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Moorer: What would be the reaction if he resorts to expropriation later, after 
we have given more aid? 

Secretary Rogers: We shouldn't give any more credit guarantees. We should do 
everything we can to show hostility without publicizing it. 

Vice President: China and USSR are watching our approach to Argentina. If 
we show undue interest before anything happens; for example if we sell F-4s to 
Argentina, it could trigger massive support to Chile from the USSR and- China. 

'We should act principally inside Chile, 

Director Lincoln: Copper accounts for .80%. of Chile's exports. They are 
expanding production rapidly. Other producers (Zambia, Australia, etc. ) are 
also going up in production. So there could be a price decline in the future, 
with an adverse economic impact. in .Chile,. They blame us. We have a stock- 
pile. If we are adopting a hostile posture, maybe we have to increase the stock- 
pile or alternatively to sell if the market eases in the future. 

The. President: I want something in a week on how we can sell from the stockpile." 
Now we can do it. Cutting the stockpile would hurt Chile and also save on the budge 

Director Lincoln : 'We'll do this. We've been studying this oh a priority basis. 

The President: This is very important -- will it hurt anyone else? I want State 
and Defense and everyone to study it. It could.be the most important thing we 
can do. 

Director Lincoln: The law says we can't sell from the stockpile unless we do it 
to stabilize the price. The copper price is down in the world market. We've 
already sold 50 million tons before the prices dropped. 

Secretary Rogers: Can we help others build up their production, to help our 
friends? ■ ' ^ . 

The President: We should do this if we can. 

Director Lincoln : If we sell anything too fast it will destabilize the price. Most 
things don't sell fast. • • • ; 

Mr. Irwin: The problem is how to bring about his downfall. I would question 
our capability to do it. Internal forces in Chile are"the only way. The question 
is how best to influence the internal forces to create the conditions for change. 

He will need to consolidate his position. and probably he will move slowly for 


Our main' concern in Chile is the prospect that he can consolidate .himself and 
‘the picture projected to the world will be his success. A publicly correct approach 
is right. Privately we must get the message to Allende and others that we oppose 
him. I want to see more of them; Brazil has more people than France or England 
"combined. If we let the potential leaders in South America think they can move 
like Chile and have it both ways, we will be in trouble. I want to work on this 
and on the military relations -- put in more money. On the economic side we want t 
give him cold Turkey. Make sure that EXIM and the international organizations 
toughen up. If Allende can make it with Russian and Chinese help, so be it but 
we do not want it to be with our help, either real or apparent. 

We'll be very cool and very correct, but doing those things which will be a real 
message to Allende and others. 

This is not the same as Europe -- with Tito and Ceaucescu -- where we have to 
get along and no change is possible. Latin America is not gone, and we want to 
keep it. Our Cuban policy must not be changed. It costs the Russians a lot; we 
want it to continue to cost. Chile is gone too - - he isn't going to mellow. Don't 
have any illusions -- he won't change. If there is any way we can hurt him whether 
by government or private business — I want them to know our policy is negative. 
There should be no guarantees. Cut back existing guarantees if it's possible. 





power and then they try to cozy up. Maybe it would be different if they thought 
we wouldn't be there. 

We must be proper on the surface with Allende, but otherwise we will be tough. 
He is not going to change; only self-interest will affect him. 




